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1. (@) %@ G o9 e 1x4=4
Write True or False :
(i) CSfSH TAST @ 499 AR 2W &3
2 A |

According to David Durand, the rate
of debt capitalization remains
constant.
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(2)

(i) Wﬁmwwwwwqﬁmﬁm
FE |

Retained earnings provide tax
benefits to shareholders.

(iti) R =Fene RS =7 |
Special dividends are regular.
(iv) FRITE1 TGS A THE TGS 90T |

Safety stock and buffer stock are
synonyms.

(b) <A 2R R I : 1x4=4

Fill in the blanks :

() HNITEE I T JEOLE 4 |

The cost of debt capital is lower than

the cost of capital.

(@) 'S [ 4§ 43R T §o
R AR ey

is the ratio of the present value
of cash inflows to the initial
investment.

(iii) IFORI T oz TSNP[E OF |

Walter’s model is theory of
dividend.

( Continued )

(3)

(iv) b1 oo B 2 ST |
is the prime input of a
manufacturing unit.

2. e frl eppRd Ted 2x4=8

Answer the following questions :

(@) T FEmPe o cafEy

Write two features of lease financing.

(b) F Freaed R e o Heme o o |

Mention any two determinants of
financial leverage.

() AORa Tewe R R ol S s

Write any two assumptions of Walter’s
model.

(@ 7 @ 4R TR e oo ¥ 2
What is speculative motive of holding
cash?

3. (@) T e ke F1 1 FAE A A
oA A T ST FRreIca Sl 1 |

3+8=11
Define capital structure. Discuss in

detail the relationship between capital
structure and cost of capital.
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¥/ Or

(b) WW ":ﬁﬂﬁq *[{=2[{I5re ©e 7 4|
WRAER (MM) wg1 @ 3 s
AT ?

Explain the traditional theory of capital
S(‘.I'll(-:tli-lre. How does it differ from the
Modigliani-Miller (MM) theory?

4. (@) TR REEPR Pame Rome Remds

@F‘quaﬁw%mmwwl

Explain the steps involved in integrating

nsk. analysis into capital investment
decision.

W9/ Or

®) () ® SEANE 1000, 9% wEHRIN

WWWMSOW 5% (@239
R Rz g2
s WWW{F{WW

A company

issues 1000, 9%
?; Preference Shares of 250 each at a

discount of 5%. Calculate Cost of
Preference Share Capital.
(i) B Fifites 1000, 109 wefiem sor@

2O 100 591 9 95 Beviee R T
SE R 0 T2 oA o g2 RO
%ﬁr%i?ﬂzﬂfm SR e T AL
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5+6=11:
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(5)

B Ltd. issues 1000, 10% preference
shares of 100 each at Y95
redeemable at the end of 10th year
from the year of issue. Calculate the
Cost of Preference Share Capital.

5. (@) FOIRE SAPRAEFEl g1 MM HCEd (ERe

SICeADAl 41 1511

Discuss the MM model of irrelevance

theory of dividend.
g2« / Or

et e f7 TR O A e
TP [RC e 30| 3+8=11

What is dividend policy? Discuss the
essential elements of a sound dividend

(b)

policy.

P 4 JRRAR BFG [RE@ A F
uE TP M IREER aFgd

RPEPR TEd 41 | 5+6=11

Discuss the of cash
management and mention the important
strategies of effective cash management.

importance
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(6)

|
| (

7 )

RO SRS e A9 1 RS 10%
| @9l 3901
; Add 10% to computed figure to allow
(b) ABC fifitics 11 212 e e 99 | contingencies.
TS il SupTE o wfice | e TSt } 531 ()
T IS R ot iy 1 e qOHS | S A R 52,00,000
SO 11 | Projected Annual Sales
ABC Ltd. i i ; | SIS R (2ifS 1e=e) 1,00,000
and pro‘;izis 0 retail consumer business : Projected Sales (per week)
St es tl?e following information. Rg: Ao s 20,000
; € required to determine the )
estimated workin eh; Less : Net Profit
budget Ejscpitalifor the et eI T e (2 1) 80,000
g and alSO glve comments :
W‘ B Projected Cost of Goods (per week)
S S [ (52 >erz)
—52,00,000 5
. 3 >/ | ***
Projected annuaj Sales (52 weeks) |
—%52,00,000 \
SIS 2PS Frs—059
Net profit on cost of sales—25% ,
TS w 499—3 LIS ‘
Average stock ¢ : ‘
arrying—3 weeks |
(T 56Ty ; |
Credit terms ! ‘
CrAMR—2 e |
“NSqIg—
SR | 4 SEM FYUGP COM
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