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( Non-Honours )
Paper : CC-402
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Full Marks : 80
Pass Marks : 32
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The figures in the margin indicate full marks
Jor the questions.

1. (@) W& @ S5 o e 1x4=4

Write True or False :

(i) AP WA (I RN AR
R s =
Right shares can be issued only to
existing shareholders.

(ii) TR & TR AS AE [FAAT TS
o1 510 I = |

Capital reserve is created out of
revenue profit as well as capital
profit.
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(2) (3)
(i) SRR e =TS L o o | | (i) Rewer @rRe e w6 A
| IR 7= |

Post-acquisition profits are treated

as capital profits. , Accumulated losses in the vendor

company should be transferred to

() QIR w1 RAR T

TRRRR SRSy ercamem
. R (iv) TR AR T @R T R
or reduction of share capital of @R __Q’ﬁ'ﬁiﬁﬁl
co .
co:rlt)a'ny » confirmation from the For amalgamation, all the existing
1s not necessary. companies which are merged are to
be
(b) A 5 [ 91 Ixaed
Fill in the blanks : 0. wHe MARAE Ty G 4x4=16
Write short notes on the following :
(i) I8 tzg
o I bRt s o () T (e A 4 ~fiRe o NI
— e RE 3 Sinking fund method for redemption of
M 1
debentures
l‘ G i 1
fO;J;d“;lll 1s the most unrealizabje (b) I @A ol s1oe
oo 10 'aSS;ts as it can be disposed Assets structures of commercial bank
nly in the event of the pej
as a _ being sold (c) vt wwe 213 R (ICAI)
Provisions of Accounting Standard-21
@) B 15 @ - e o (ICA])
— 9
T e | (@) ez e o vl
Schedule 15 of bank’s Profit g Los Treatment of dividend in holding
Account relates tg S company
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3. (g

(b)

(4)

SRIPTR R T TR 9 57 TR
T T TR @ 2R PRI 5Nz Tay
TN DR 7R TR (@R A
27 1 FTEEal A Teay w40 |

What do you mean by buyback of
shares? State the conditions to be
fulfilled for buyback of shares. Briefly
give guidelines in regulations made by
SEBI relating to buyback of shares.

e/ Or

1 @fze, 2014 @If§cs AB Co. Ltd.@@ 1000,
6% 497@ 100 5 7o 4 9T S G
7S erepl fefae ffer wfacer | waei@ (s
A 49l “IfRTY +{fE o FaR Bram wed 9
@ 6% baell dfegfes Rftwem e
o729 9 |

On 1st April, 2014, AB Co. Ltd. issued
1000, 6% Debentures of ¥100 each,
repayable at par at the end of 4 years. It
was decided to create a Sinking Fund
for the repayment of the debentures and
invest the amount of fund in 6%
Government Securities.

3+5+6=14

(@)

(S)

X Co. Ltdd 92/s 4 J=qq waw 2ffE fran
Face  dReE 2¢F @  ffcme emn
70,000 BT (IR 2’9 O 4ol iR
WEA WEe ARCNY T 29 e R
0-228591 5I1® 6% b&Fgia 7 B9 4 IZTT
RS 1 591 TS 47 91 2 |

Pass Journal Entries in the books of
X Co. Ltd. for 4 years assuming that the
investments were realized for ¥ 70,000
only and the debentures were paid-off at
the end of the period. Annual insallment
to provide ¥ 1 at the end of 4 years at 6%
compound interest is ¥0-228591.

PRI A 1 TF G2 (Fd® CIREART
@Y FRCHC TR0 4 |

Discuss the factors that should be
considered in valuing goodwill and
briefly explain their importance in this
regard.

14

14
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(6) (7)

w41/ Or @39/ Particulars G Ltd. H Ltd.
S/
() G. Ltd. 9% H Ltd 3 forR R *[ oo 2. WS ¢ / 5/R
fom wPTE 31 W, 2025 SRS TRl T : Non-Current Liabilities :

Following are the balances taken from
the books of G Ltd. and H Ltd. as on

12% ¥°1d (100 ) 5,00,000  2,00,000
12% Debentures { 100 each) o

31st March, 2025 : 5. ofire
figq4/ Particulars G Ltd. H Ltd. UL
/2 o /z | Current Liabilities :
P
1. 220 W% 7l | R e—
, S e 5,00,000
Equity and Ll?bmues : Trade Creditors 3,00,000
1. SigEe S
Shareholders’ | IR S e 4,00,000  2,00,000
Funds : w Other Current Liabilities
(a) T AL 1,09,00,000 47,00,000
Share Capital :
e 10 B el 50,00,000 20,00,000
Equity shares of IL ﬁaw :
%10 each ‘ Assets -
S w0 100 531 @ 20,00,000 10,00,000 - '
Preference Shares of ‘ 1. Spfee iy .
7100 each Non-Current Assets :
(b) W1 IF AR ‘ b
Reserves and E T 29,00,000 12,00,000
. | Land and Building
Surplus : 000
YR A 8,00,000 200 i
General Reserve 0 . 45,00,000 18,00,000
Rt 151 e 7,00,000 300097 Plant and Machinery
Investment Allowance HHIAR 500
Reserve ‘ . ,00,000 2,00,000
afz for 1000000 500000 U
lus A
Surplus A/c . 26P/1352 o
, m Qver
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(9)
(8)
y o Led (i) 15% SIRFR W ofee
Ltd. :
faqae1/ Particulars ;ﬂ/g ——— 100 59MF H Ltd. SeRem weeefa-
4 fooifs e e R 31
2. sfers 7If
Current Assets : 0 Issued 15% Preference Shares of
15,00,000 5,00,00 R100 each to discharge the
TS preference shareholders of H Ltd. at
Stock 10,00’000 7,00,000 par
wzligel \
Debtors 0 | res
5,00,000  3,00,000 (iii) H Ltd. 9@ S2RS G Ltd.q et
Al 1
715 (AL . S TR I
Cash at Ban "1'6-6_66_,6-(36 _{7_9_93/
o Debentures of H Ltd. will be
Ltd.® | converted into equivalent number
025 wficd G Ltdd H o f Debentures of G Ltd
1 @fee, 2 Rao TS 118 of Debentures o .
3ﬁfﬁﬂ3ﬁnal(}[id'ama
o4fg I , ‘
' H Ltd. as on 1st April | (iv) H Ltd. Rfacne o5 Rerd o @
G Ltd. takes over chargf;s the purchase 1 A I T H Ld. T3 v 1o
0025. G Ltd- dlsfollOWS : | 15,00,000 5=t
; S
nsideratlon a !
co o K o : Investment Allowance Reserve of
i 10 LAk 20000 g Y& : H Ltd. is to be maintained for two
g ‘
( 1250 sqe H Ltd. j more years. The fair value of Plant
faf I ¢ | and Machinery of H Ltd. is
000 Equity Share® fy | % 15,00,000
d 200 equl :
;Sfloleeach at 12:50 to thearq
shareholders of H Ltd. at p :
; | 26P/1352 ( Turn Over )
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( 10 ) ( 11 )

1o 5%1/% (000)
v . i 9
were T gme wepR G Ltd. 9 o ol (T RS ST S 200
wicawl 2AfafE Customer’s Liability for Acceptance
Make Journal Entries in the books of and Endorsements
G Ltd. assuming that the following : RILSIC 100
Furniture
(1) GFa 19ICBT S P TG = ©aa 1,700
The amalgamation is in the nature Land and Building
of meger A1ZF A FGTS A A 200
Acceptance and Endorsement
(2) ﬂiiHQWﬁTE. ﬁngQM$ for Customer
The amalgamation is in the nature & @2 we @ 400
Bills Discounted and Purchased
of purchase
ot foe 500
Bills Payables
5. (a) TS fon wUpTEd A OO CRE ; 14 g\iigc:gz;ff/c oo
31 Wi, 2025 Tifi¥e TFe-*d 4O 0 o -
Prepare the Balance Sheet of Bharat Loans
Bank Ltd. as at 31st March, 2025 from 9% 4l 300
the following particulars : Cash Credit
B1/3 (1000) Bfer fZpre 2,500
1,000 Current A/c
SRS AL LR 1,400
Paid-up Capital i Fixed Deposits
o 5,0 qe4q e 400
Gﬁﬁﬂﬁ%@ Terde 5 Profit for the year
; ita
Authorized Cap 500 T — 000
- skl Cash in Hand with RBI
el BEAC 11 and short notice
Money at Ca 3,000
fafercne t } 26P/1352 ( Turn Over )
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(12 )

Rites T ARCIRS Jogms W | 31 6,
2019 ¥ W O/ WA @23 T Rere
5,000 51 A5 R Rcavans I=qq @S AR
1 x| Rfcer fete wwe 100 5
fR® F@ 5000 W@ I9 ~fReake g
ofrsl wes 50 B f (e )} Rewm
41 WA 50,000 591 49 BEw TR I

(13)

| .

| SRR (ORI B

(a) A Ltd. @i B Ltd¥ 1600 S™oG
| 100 BT 31 W6, 2023 T HRETS FA |
A Ltd. 9I¥ B Ltd.¥ I 7@ oo fom

' A Ltd. Co. acquired 1600 shares of
B Ltd. of ¥100 each on 31st March,

;i 2023. Balances taken from the books of
i A Ltd. and B Ltd. as on that date were

as follows :
CT AR | ' ' Cr. Balances  A. Ltd. B Ltd. Dr. Balances A lLtd. B Ltd.
The statutory reserve is equal to B R) TWR) W R) BFR)
paid-up capital. The profit for the year is T SR WF R 1,50,000 1,80,000
arriving at before making adjustment : C;(l))(;toal w — Lg‘;;‘ld‘?nd
. mn
for unexpired discount ¥5,000 on bills ; 100 W&; 5,00,000 aﬂw;’w
! discounted during the year not matured | 5000 Equity TS 2,40,000 1,09,400
on 3lst March, 2019. Investment goares of Plant and
includes 5000 shares of the face value ' 2000 ST B Ltd® v
of 100 each on which ¥ 50 is paid-up- . 100 B 2,00,000 RfGms  3,40,000
Claims against the bank not 2332;312?}, B Lra. at cost
acknowledged as debts amounted tO i %100 each TS 1,20,000 36,000
* ¥50,000. | T o5 1,20,000 Stock
: ! Capital Reserve Ry cmmR 44,000 40,000
91/ Or ; gl*m % 2,40,000 Sundry
. 4 | bcneral Reserve Debtors
(b) (i) NPAS o<l 1 1 | o ot 57,200 36,000 2°f R (B Ltd.
. - ou
Explain the meaning of Non- oo Afc 80,000 Sz'gomo o WR3@;15 800
performing Assets (NPA). Bank Overdraft ' Bills Receivables ’
. : A Ltd3 i i
(i) QR FOgR crae  eFreamicEE e : B‘?{POO R ST 8,400 (?;lgglon%rom
; Bills Payable ’ ’
(TaarrerEe Afe)a Town wF EW jo  including LS
USRS Il . | A“l"?g.‘; to R 14,500 8,000
Discuss the objectives 2an | NS . Cash and
importance of prudeJntiaJ norms in ‘Creditors 7,100 9,000 Bank Balances
banking regulation. 9,24,300 3,73,400 9,24,300 3,73,400
26P/1352
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() B Ltd.a@ 2019

(14 )

wfefie @9 :

Additional Information :

5@ 31 e
S RTEE A Sfage ol s
ofie 51 e e o B
<Rt | 3 R foorl domEe AR

B Ltd. has made a bonus issué on
31st March, 2019 of one Equity
Share for every two Equity Shares
held by its shareholders. Effect has
yet to be given in the accounts for

this issue

(ii) FALFETTE B Ltdd @ Gﬁ

20,000 1 2P S Sl W g7
10,000 B e Y fraetet ST
goc i | o2 sl (o T
fffre 1

The Directors are advised that Land
and Buildings of B Ltd. are
undervalued by 20,000 and Plant &
Machinery of B Ltd. overvalued by
710,000. These assets have to be

adjusted accordingly
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(i) A Ltda ffR¢ “ieam@e B Ltd?
sifeeny SRaEsn 12,000 59 WEEE (2
IR,

Sundry Creditors of A Ltd. include
712,000 due to B Ltd.

2019 14 31 Wt© «Ifge Tge-7q A

IRIGT (00 2FS 1 |

You are required to prepare the

Consolidated Balance Sheet as at

31st March, 2019 together with the
adjustment work sheet.

</ Or

o o R o wm oRR R aEe
TS T 2 IR (e F W2

14

4+10=14

What is Cash Flow Statement? How are
the wvarious activities classified while
preparing Cash Flow Statement?
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