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- The figures in the margin indicate full marks
for the questions

1. FotrpR Tey i - 1x8=8
Answer as directed :

(@) JfETS I SF FKE |
Define personal disposable income.

() IV GRem o TR SfREre =
G5! N ot |

Write one difference between micro-
economics and macroeconomics. |
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Temerter L e o e
SR P I I S o 4

() TaR e o
Define money."
(d) TR RISy ____ 3 Fies w@@ .

The quantity theory of money is
assocxated with

(i) Irvmg Flsher

(i) Alfred Marshall - * . .

(iii) A. C. Pigou -

(@) 1. M. Keynes . -
(w‘smwm)

( Choose the correct answer )

fe) T CFH 0% 2 |

Which of the folloWing is correct?

() M,=currency in hand + demand
deposits ‘

(i) My= currency in harnd + demand
deposits:

(iii) M3= currency in hand + demand
deposits + post office savings

() M4= currency in’ hand' + time
deposits

(0% Tt 21fS Tfrean )

( Choose the correct answer )
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( Continued )

(3)

(N T SRy e fan

Define deflation.

(@) Say's lawd ol ISR ﬁm TEy A

Merition one implication of Say’s law.

() MM T o eRTOR. AW .0-75, W, (5B
Rftcm @ I .,
If the value .of margmal propensity to

consume is 075, the value of
‘investment multlpher is -

0 2
@3
(i) 4
(iv) 25 G e
e (O S AR R )
DTS (Choose the correct answer )
2. qmm(ﬁm%ﬁm “T 4x3=12

Write short notes on (any three) :

Ja):,ﬁﬁﬁaﬁwaﬂ%@mﬂﬁmwﬁww

Scope and hmxtatu;r;,s -of .macro-
... economics ,
(AR A

Quantity theory of money
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(4)

(c) TErPRT e

Types of inflation

(@ R SR Sy

Components of aggregate demand

3. (a) FEPRe yRIER T == - 12
GDP, GNP, NDP, mvml'
Explam the followmg concepts
' GDP, GNP, NDP, Personal income

1/ Or

(b) THE TR WHS GDP IR Ry
IR M GDP I’ AR w3
JETCA ? SIS 4 | ‘ 5+7=12

. Explain, with appropriate examples,
the notion of GDP deflator. Does

increase in GDP imply increase in
welfare? Discuss.

4. (a)_immﬁwwmﬁ%mw|

S IBE oy Sty “’Iﬁw
AT 4 |
method of

discuss the dnﬁcultxes
national income.
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(.5:),

o1/ Or
(b) IWE FE AR W R @ R weTE
YA 3T AR T 2R I | 12
. What is circular flow of mcome? Explain

.the circular flow of mcome in a four
. sector economy

5. (ﬁ) ﬁm E{Eﬁ ﬂﬁmw PR WA«
WWWI . 12

" Discuss critically F‘nedman s restatement
of the quantity theory of money.

W/Ori

T R @ AR trerEr 72
o Fﬁﬁm TR ﬁmmﬁm BiR]
I} . . 2+4+6—12

What is monetary pohcy? What are the
objectives of monetary policy? Explam
the various tools of monetary policy.

i

6. (o) TAPTIRR TR e R o 2 TEEPRT T
R R IR Rycw e 3440
A FEF @Y FRI 1R 2 2+6+4=12
What is meant by inflationary gap?
What leads to the creatio'n of
inflationary gap? How can inflationary
gap be prevented?

( Turn Over)
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(6)

%31 / Or
(b) TR e AR @@ RamEr (52
WG @ IR R @R TSRy T
TN ozt IR [T /2 oD 37 1 4+8=12
What are the costs of inflation? What

are the fiscal and monetary policies that

can be adopted to control inflation?
Discuss. .

7. (o) ST WO wW PR P gTh
TREATGIFTR, S 3547 | - 12

Critically discuss the classical theory of
determination of equilibrium income.

- 9T/ Or

() mﬂw&wa&mﬁmww‘l

Keynes 3 ST SR ol wathis g9
ol 7 8+4=12

Explain, with diagram, the mechanism
of multiplier. What is the relevance of

multiplier in Keynes’ theory of income
determination?

* % A
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